
Union Budget
2022-2023

The Fiscal Deficit for FY22 as per the revised estimates is 
pegged at 6.9% of GDP versus the budgeted target of 
6.8%. The fiscal deficit for FY23 is estimated at 6.4% of 
GDP.

The Finance Minister reiterated that the Government 
would continue on its path of fiscal consolidation to attain 
a fiscal deficit to GDP level below 4.5 per cent by FY 
2025-26 through a fairly steady decline over this period.

Gross tax revenues for FY23 are estimated at INR 27.56 
trillion, a 9.56% growth from FY22 RE at INR 25.16 
trillion.

Corporate tax revenues for FY23 is estimated at INR 7.2 
trillion, a 13.4% growth from FY22 RE at INR 6.35 trillion 
while income tax revenues for FY23 is estimated at INR 7.0 
tn, a 13.8% growth from FY22 RE at INR 6.15 trillion.

Net tax revenues for FY23 are estimated at INR 19.34 
trillion, a 9.55% growth from FY22 RE at INR 17.65 
trillion.

Total Revenue Receipts for FY23 is estimated at INR 22.03 
trillion, a 6% growth from FY22 RE at INR 20.79 trillion.

Total expenditure for FY23 is estimated at INR 39.44 
trillion, a 4.65% growth from FY22 RE at INR 37.7 trillion.

Capital expenditure for FY23 is estimated at INR 7.5 
trillion, a 24.5% growth from FY22 RE at INR 6.03 trillion 
with focus on infrastructure.

Key Highlights of the Budget

Market Impact

Consequently, Fiscal Deficit FY23 is estimated at INR 16.61 
trillion.

The Emergency Credit Line Guarantee Scheme (ECLGS) is 
extended by a year, and its corpus raised by INR 500 billion 
to INR 5 trillion. The extra funds will be extended to the 
hospitality and related sectors.

The states will be allowed a fiscal deficit of 4% of GSDP in 
FY23 of which 0.5% will be tied to power sector reforms.

For 2022-23, the allocation of INR 1 trillion is made to 
assist the states towards capital expenditure. These 
fifty-year interest-free loans are over and above the normal 
borrowings allowed to the states.

The FY22 Disinvestment revised estimate is pegged at INR 
780 billion & FY23 disinvestment is estimated at INR 650 
billion.

The government announced an unexpectedly higher gross 
market borrowing in FY23 at INR 14.95 trillion with net 
borrowing pegged at INR 11.20 trillion.

Government will look to issue sovereign green bonds 
(included in the overall Gross borrowing). Green bond 
proceeds to be used for public sector projects.

RBI to issue digital rupee in FY23 using block chain 
technology.

The Union Budget for FY 2022-2023 was presented by Hon. Finance Minister 
Smt. Nirmala Sitharaman in the Parliament today.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. CL09093

Disclaimer: The article is for general information only and does not have regard to specific investment objectives, financial situation and the particular needs of any specific person who 
may receive this information and not guaranteeing / indicating any returns. Investments in mutual funds and secondary markets inherently involve risks and recipient should consult their 
legal, tax and financial advisors before investing. Recipient of this document should understand that statements made herein regarding future prospects may not be realized. Recipient 
should also understand that any reference to the indices/ sectors/ securities/ schemes etc. in the article is only for illustration purpose and are NOT stock recommendation(s) from the 
author or L&T Investment Management Limited, the asset management company of L&T Mutual Fund (“the Fund”) or any of its associates. The value of investments and any income 
from them can go down as well as up. The distribution of the article in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of 
the article are required to inform themselves about, and to observe, any such restrictions.

For distributor’s circulation only. 

Source: BS, Union Budget Speech 

A higher fiscal deficit and an unexpected increase in government borrowing via market loans for FY23 may lead to the 
yields moving higher across the curve. The yields on 10-Year benchmark G-Sec moved up by 15-20 bps during market 
hours; rising to 6.87% intraday and ended at 6.83%; a day-on-day change of +15 bps. The 2-3 year part of the curve 
moved up by 5-10 bps while the 5-year segment hardened by 10-12 bps. Corporate bond market witnessed a slightly 
muted impact due to subdued volumes, with yields rising by 10-12 bps across the curve. 


